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Senator Abel Nazario Quinones Indicted And Arrested For
Falsifying Documents And Wire Fraud

SANJUAN, P.R.— Today, Senator Abel Nazario-Quifiones was arrestedand charged ina 39-count
indictment allegingthe making or use offalse documents and wire fraud, announced RosaEmilia
Rodriguez-Vélez, United StatesAttorney for the District of Puerto Rico. The PuertoRico
Comptroller’s Office, the U.S. Department of Labor (DOL) Office of Inspector General (Ol G), and the
FBI are incharge ofthe investigation.

Defendant Nazario-Quifioneswasfirst elected Mayor ofY auco, amunicipality in SouthwestPuerto
Rico,in2000, and continuedto be the mayor until December 0f2016.In May 2013, duringaroutine
audit ofthe Municipality’s records, the PR Comptroller’s Office discovered thatmunicipal employees
were required to work two voluntary hours per day. This issue was referredto the DOL Wage and
Hour Division (WHD), which determined that this voluntary work requirement was a violation of the
Fair Labor Standards Act.

On February 2015, Nazario-Quifiones signed a Back Wage Compliance Pay ment Agreement with the
DOL Wage and Hour Divisioninwhich he agreed to pay back wagestotaling$588,961.43t0 177
municipal employees for the period of August 1, 2012 to July 31, 2014 according to a predetermined
schedule listing each employee who was owed wages, theamount they were owed, and the date by
which eachemployee had to be paid. The Agreement allowed the Municipality until February 2018 to
completeall the payments.

In August 2016, during their nextroutineauditofthe Municipality’s records, the PR Comptroller’s
Office learned that, although employeeshad been receiving lump sum payments according to the
termsofthe Agreement, the Municipality unilaterally began withholding theemployees’ regular
wages without the knowledge or consent ofthe DOL WHD. Thisissue was referred to the DOL WHD
who, in November 2016, referred it to the DOL Office of Inspector General (Ol G).

The DOL OIG ultimately identified 30 contract municipal employees who, by the endofhis mayoral
termin 2016, Nazario-Quifiones had certifiedwere paid their back wages pursuant to the Agreement.
The DOL OIG also determined that those 30 contractmunicipal employees, afterreceiving the wages
to which they were entitled underthe Agreement, had theirregular pay with-held for certain periods
of time at the direction of Nazario-Quifiones while he provided variousexplanationstothe
employees as to why they werereceiving these lump sumchecks.

According to the indictment, betweenFebruary 2015 and December 2016, Nazario-Quifionesfalsely
certifiedto the DepartmentofLaborthat he had paidback wages to theemployees, according to the
termsofthe Agreement,and that he would nottake any retaliatory action againstthe employeesfor
acceptingthe payment. Infact, however,Nazario-Quifiones directed the payroll department to
withhold future earnings oftheseemployees for varying lengths oftime, despite theircontinued
workfor the municipality. Itisalso alleged thatdefendant committedwire fraud as someofthe
formsused to certify the paymentsto the DOL WHD were sentviaemail.

“The defendant’s conduct undermines the confidenceemployeesplace inthosewho are supposed to
protectand represent them,”said U.S. Attorney Rosa Emilia Rodriguez-Vélez. “Government officials
aregovernedby rulesthataresupposed to protectemployees and the public. Yauco’s former mayor,



skilled at convincing individualsto placetheirtrustin him, engaged inaschemeto defraudhisown
employees. We will continue investigating and prosecuting thistypeoffinancial fraud to the full
extentofthe law.”

“Animportant mission ofthe Office of Inspector General is to investigate allegationsthat relateto
U.S. DepartmentofLaborprograms designed to protectthe wages ofthe American workforce. We
will continueto workwith ourlocal and federal law enforcement partners to investigate these types
of allegations,” stated Michael C. Mikulka, Special Agent-in-Charge, New York Region, U. S.
Department of Labor Office of Inspector General.

The case isbeing prosecuted by Assistant United StatesAttorney Scott Anderson. The casewas
investigated by the Puerto Rico Comptroller’s Office, the U.S. Department of Labor (DOL) Office of
Inspector General (Ol G), and the FBI. Defendant Nazario-Quifiones is facing a maximum term of
imprisonmentof20 years,and afine notto exceed $1,000,000.

Anindictmentisonly anaccusation and notevidenceofguilt. The defendantis presumed innocent
until proven guilty.
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