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Leaders Of Brooklyn And Manhattan Chapters Of The
United Brotherhood Of Carpenters Charged In Rampant
Admissions-BriberyScheme

Geoffrey S. Berman, the United States Attorney for the Southern District of New Y ork, Michael C.
Mikulka, Special Agent-in-Charge ofthe U.S. DepartmentofLabor, Office of Inspector General, New
YorkRegion (“DOL-OIG”), AndrianaVamvakas,New Y ork Regional Director, U.S. Department of
Labor Office of Labor-Management Standards (“DOL-OLMS”), and Margaret Garnett,
Commissioner, New York City Department of Investigation (“DOI”), announced today the unsealing
of an Indictment charging leaders oftwo local chapters ofthe United Brotherhood of Carpenters and
Joiners of America (the “Union”) with accepting tens ofthousandsofdollars in cash bribes in return
for guaranteeing admission to hundreds of prospective union members. SALVATORE
TAGLIAFERRO, the presidentofthe Local 926 chapter ofthe Union, and JOHN DEFALCO, the vice
president ofthe Local 157 chapterofthe Union,wereeach charged with one count ofhonestservices
wire fraud, one count of conversion ofunion assets, and one count of conspiracy, in connection with
their involvement in a schemeto solicit cash bribes in exchange for union membership. DEFALCO
was also charged with one count of witness tampering and one count of obstruction ofjustice,in
connection with his attempts to interfere with the investigation ofthe scheme. TAGLIAFERROand
DEFALCO, who were arrestedthis morning, areexpected to be presented later today.

U.S. Attorney Geoffrey S. Berman said: “As alleged, thedefendants abused theirleadership positions
to line their pockets at the expense oftheir union and its members, whose interests they were duty
bound to protect. By allegedly demanding and accepting cash bribesin return for union
membership, the defendants not only betrayed theirunion, but personally profited offthe needs of
those seeking work. The charges announced today reflect our tireless commitmentto working with
our law enforcement partners to root out corruption in union leadershipand our commitment to
bringing to justicethose who corrupt their positions.”

DOL-OIG Special Agent-in-Charge Michael Mikulka said: “Animportant mission ofthe Office of
Inspector General is to investigate allegationsrelating tolabor racketeering and corruptioninlabor
unions. We will continueto work with ourlaw enforcement partners to investigate these types of
allegations.”

DOL-OLMS New Y orkRegional Director Andriana Vamvakas said: “Safeguarding financial integrity
and combatting financial malfeasancein laborunionsis a very high priority for OLMS. This
indictment sends a clear messagethat OLMSwill fully investigate and seekjusticewhen anyone
attemptsto use their union positionfor personal financial gain at the expense ofunion members.”

DOI Commissioner Margaret Garnett said: “These defendants allegedly conspired to sell sought-
after union membershipsfor thousands ofdollars, giving those who paid the steep priceunearned
accessto coveted union construction projectsand other exclusive benefits whilethe defendants
collectedthe cash, according to the charges. Organized labor must be safeguarded from corruption
that attempts to undermine its mission to protect the rights ofworking New Yorkers. DOI was proud



to assistits partnersat the Office ofthe U.S. Attorney for the Southern District of New Y ork, the U.S.
Department of Labor and the U.S. DepartmentofLaborInspector General in investigating this case.’

i

According to the Indictment[1] unsealed today in Manhattanfederal court:

Fromatleastinorabout 2017 up through and including in or aboutJune 2019, TAGLIAFERRO and
DEFALCO abused theirpositions as officers oflocal chapters ofthe Union by soliciting and accepting
cashbribes from prospective Union members in exchange for securingthe bribe payers’admissionto
the Union. Inparticular, DEFALCOand other co-conspirators identified prospective members and
solicited cash paymentsfrom them, often in the amountof$1,500. Then, once prospective members
made the payments, DEFALCOsent those individuals’ names to TAGLIAFERRO, who used his
authority as presidentofthe Local 926 to ensurethat they were accepted intothe Local 926 and
received Union membership cards, even though many such bribe payers did nothave Union jobs and
were not eligible foradmission to the Union. Hundredsofnew members wereadmitted to the Local
926 as a result ofthis scheme. DEFALCO and TAGLIAFERROshared the bribe payments and made
atleast tens ofthousands ofdollars fromthe scheme.

DEFALCO and TAGLIAFERROalso took numerous steps to conceal their conductfrom
investigators, and DEFALCO attemptedto tamperwith witnesses and obstruct the federal
investigation. Amongotherthings, DEFALCOpressured oneco-conspirator to sign an affidavit
falsely exculpatinghim and directed that co-conspirator falsely to exculpate DEFALCO,
TAGLIAFERRO, and othersifquestioned. DEFALCO and TAGLIAFERROalso discussed a false
coverstory toexplain the involvement of another co-conspirator in the scheme, and DEFALCO
instructed that co-conspirator torepeatthis false coverstory toa federal grand jury investing his
conduct. DEFALCO also instructed a co-conspirator to delete incriminating text messages between
them that were responsive to a federal grand jury subpoenaserved on the co-co-conspirator.

* * *

TAGLIAFERRO, 54, of Staten Island, New York, and DEFALCO, 51, of Secaucus, New Jersey, each
are charged with onecount of conspiracy, which carries a maximum sentence offive years in prison;
one countofconversionofunion assets, which carries a maximum sentence offiveyears in prison,;
and one countofhonest services wire fraud, whichcarries a maximum sentence of20 yearsin
prison. DEFALCOalone is also charged with one count of witness tampering and one count of
obstruction ofjustice, each ofwhich carriesa maximum penalty of20 yearsin prison.

The statutory maximum penalties are prescribed by Congress and are provided herefor
informational purposes only, as any sentencings ofthe defendantswouldbe determined by the
judge.

The charges containedin the Indictment are merely accusations,and TAGLIAFERRO and DEFALCO
are presumed innocent unless and until proven guilty.

Mr. Berman praised theinvestigative work of DOL-OIG, DOL-OLMS, and DOI.

This case is being handled by the Office’s Public Corruption Unit. Assistant U.S. Attorneys Jarrod
Schaeffer and Thomas McKay arein charge ofthe prosecution.

[1]Astheintroductory phrase signifies, the entirety ofthe text ofthe Indictment and its description
set forth below constitute only allegations, and every factdescribed should be treatedas an
allegation.
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